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Upcoming NYBA Opportunities for Service Members
NYBA’s 4th Annual Technology & Risk Management Forum Offers Exhibit, Sponsorship Opportunities
NYBA will hold our 4th Annual Technology & Risk Management Forum May 14-15, 2007, at The Saratoga Hotel & Conference Center in Saratoga Springs, New York. This popular program offers bank IT, risk management, information security and fraud management professionals the latest on industry trends, best practices, regulatory developments and state-of-the-art technology. The program also offers an exceptional opportunity for bankers and NYBA Service Members alike to network with industry colleagues and share ideas on IT solutions.
More than 40 exhibitors will have the opportunity to display their products and services on tabletop displays, designed to help banks meet their business needs. The reception, buffet dinner, breakfast and refreshment breaks will all be held in the exhibit area. Also, the forum’s on-site program booklet will include exhibitor descriptions, company logos and contact information.  There are also sponsorship opportunities available for the reception, refreshment breaks, breakfast, lunch and the printing of the program book. All sponsors will be recognized from the podium, in printed program materials and in signage. To register, or for additional information, visit www.nyba.com/education/meetings.html.  
Mark Your Calendars & Watch for More Information on These Other Upcoming Opportunities:
Senior Management Conference
June 20-22, 2007
The Otesaga
Cooperstown, New York

61st Annual Trust & Investment Conference
October 2-4, 2007

The Saratoga Hotel & Conference Center
Saratoga Springs, New York

2007 NYBA Annual Convention
October 24-27, 2007
The Breakers
Palm Beach, Florida
Annual Retail & Small Business Banking Conference
November 28-30, 2007
The Saratoga Hotel & Conference Center
Saratoga Springs, New York

You can learn more about sponsorship and/or exhibitor opportunities for all NYBA programs by contacting Mary Robb (212-297-1662, mrobb@nyba.com) or Bill Foley (212-297-1675, bfoley@nyba.com). Visit www.nyba.com for complete listings.
Professional Development

NYBA’s Professional Development Program Catalog for January through June provides a comprehensive look at all the schools, seminars, conferences, webinars, telephone seminars, online programming and continuing education opportunities available to bankers throughout New York State. Call 212-297-1666 or email rmurjani@nyba.com for a copy. Extra copies are available to distribute to branches or other departments. Remember to bookmark NYBA’s Online Calendar of Events (http://www.nyba.com/education/calendar.html).
Online Training Will Help Your Employees Understand Banking
Training via the Internet, online training, or e-learning, is gaining rapid acceptance by all types of organizations. It increases your firm’s productivity. With distance learning, your employees can avail themselves of broad-based training and education, delivered anytime and anywhere. NYBA has partnered with some of the leading developers of online training to bring you banking-specific self-paced and instructor-led courses. One such program is “Principles of Banking,” which teaches the impact of banking on the economy, as well as the trends, business and environment of commercial banking today. The course provides a “big picture” perspective of the financial services industry and banking. After completing this course, your employees will better understand how banks operate. 
To explore options in online training, please visit www.nyba.com, or contact Elisa R. Legg, Senior Vice President, Professional Development, at (212) 297-1679 (elegg@nyba.com) or Fred Corden, Vice President, Professional Development at (212) 297-1674 (fcorden@ nyba.com). Receive automatic updates on all of NYBA’s educational programs by signing up at www.nyba.com/education.

What’s New From NYBA Profit Solutions
Office Efficiency Aids

A key suite of services in the “Profit Solutions” portfolio of the New York Bankers Service Corporation (NYBSCO) features products and services that promote office efficiency and save NYBA Members and Service Members money. They include:

JP Morgan Chase’s “i-Vault!” Internet-based archive service provides the ability to electronically load, store and retrieve virtually any kind of document. “i-Vault!” provides a centralized repository of data that can be accessed by bank employees through the Internet. It offers a secure digital archive with virtually unlimited storage capacity at very affordable rates. The system has been designed to run with standard browsers, so there is no need for special equipment or software.
Encounter Collaborative’s Discount Audio Conferencing Program offers a secure, less costly option for banks and other businesses on services ranging from simple multi-participant meetings to telephone seminars and broadcast conference events. There are three packages to choose from, ranging from reservation-less conferencing to audio broadcasts with customized greetings and quality enhanced audio controls. All offer toll-free numbers for participants and fees well below those of traditional conferencing providers.

The Xerox Office Equipment Program provides NYBA members with additional discounts on purchased Xerox equipment. If you buy Xerox equipment, tell the merchant you are a NYBA member and you will receive a discount above and beyond what the dealer provides. Call (800) 275-9376, ext. 2265 and reference contract number 0706438.

For further information on these NYBSCO products, please contact NYBA’s Director of Field Marketing & Member Services Gus Kananis at (518) 434-3556, e-mail gkananis@nyba.com.

Government Relations Update

In Albany: 
Governor Spitzer named Daniel Gundersen co-chairman of the state’s Empire State Development Corp. The “upstate economic development czar” faces a daunting agenda of population loss (particularly those between age 20 and 34), high taxes, and a lack of overall job growth. In other significant appointments, Gov. Spitzer named Assemblyman Alexander “Pete” Grannis (D-Manhattan) as NYS Commissioner of Environmental Conservation; Michael Burgess Commissioner of the Office for the Aging; Kevin S. Law Chairman of the Board and COO of the Long Island Power Authority; Angela Sparks-Beddoe Commissioner of the Public Service Commission, and Deborah VanAmerongen Commissioner of the Division of Housing and Community Renewal.
Governor Spitzer will release the Executive Budget this Wednesday, January 31. The budget is likely to contain a number of tax, economic development and reform issues of importance to the banking industry.  
A special committee of former State and City Comptrollers has recommended three candidates for State Comptroller for the consideration of a joint session of the State Legislature.  The three are William J. Mulrow, an investment banker, Martha E. Stark, current New York City Commissioner of the Department of Finance, and Howard S. Weitzman, Nassau County Comptroller.  The Legislature is not bound by the committee’s recommendations. Speaker Silver was quoted as saying he would take the matter up with his conference this week.
Governor Spitzer has said that New York’s status as a global financial capital suffered from the “unintended consequences” of Sarbanes-Oxley. The Governor made this statement in supporting a report released by Senator Schumer and Mayor Bloomberg which calls for relaxation of certain provisions of the law in order to protect New York’s ability to attract financial business.

Mayor Michael Bloomberg released the 2007-2008 New York City financial plan.  In previous years, the plan has proposed an elimination of the deduction for dividends paid to banks from closely held REITs, a provision that NYBA has led the way in opposing in the State Legislature.  This year, NYBA is pleased to report, the financial plan does not include a proposal to eliminate the REIT deduction.  The Mayor’s plan would also reduce a number of taxes on small businesses.
In Washington:  

Because of their selection to other committees, Congressmen Joe Crowley (D-Queens), Vito Fossella (R-Staten Island) and Steve Israel (D-Suffolk) have left the House Financial Services Committee.  Rep. Crowley joined the Ways and Means Committee, Rep. Fossella the Energy and Commerce Committee and Rep. Israel the Appropriations Committee.  Congressman Peter King (R-Nassau), no longer Chairman of the Homeland Security Committee, rejoined the Financial Services Committee with no loss of seniority.
The Senate Banking Committee held the first in what is expected to be a series of hearings on the fees and practices of the credit card industry.  Major concerns were raised by Senators on the practices of universal default, in which a customer’s rate or fees can be increased because of default on an obligation owed to another lender, and double-cycle billing, in which interest is charged on the average daily balance over the combined two previous billing cycles.  In addition, several Senators are proposing legislation to increase disclosure in the industry.  Senate Banking Committee Chairman Christopher Dodd said he was not yet committed to new legislation regarding credit card disclosure, marketing or interchange issues. He did, however, say that these issues would be a priority for the Committee this year. Additional hearings will be scheduled this year.

The U.S. House of Representatives passed the College Student Relief Act of 2007, H.R. 5, a bill designed to reduce interest rates on federally insured student loans from 6.8% in July 2006 to 3.4% in July 2011. The bill would pay for these interest rate cuts by limiting lender insurance to 95% of the unpaid balance of such loans (currently 97%), reducing percentages of collections allowed to be retained by guaranty agencies, eliminating rewards for high due diligence by lenders, reducing special allowances for lenders to compensate them for the difference between student loan interest rates and market rates (although small lenders are exempt from the reduction), increasing the loan fee charged lenders from 0.5% to 1% of the principal loan amount (which may not be recovered from borrowers), and increasing the rebate fee charged certain holders of consolidated student loans.
Nyba News 
Sovereign Bancorp has given its interim CEO, Joseph Campanelli, the position permanently and elected P. Michael Ehlerman, an independent director, as its non-executive chairman.

Sales of existing homes “plummeted” last year to the lowest level in 17 years, and yet it was the third strongest year for home sales on record, according to the National Association of Realtors. 

RealtyTrac, Inc. reports that one in every 92 U.S. households last year suffered a foreclosure. Foreclosure rates were up 42% last year.
New Yorkers pay the highest taxes in the nation – 36% above the national average – despite state and local spending needs that are only slightly above the national average, according to a Washington-based non-partisan policy research organization.
The Federal Reserve’s Beige Book noted the surge in commercial real estate lending is offsetting a weakening residential mortgage market nationally. In upstate New York and New Jersey, however, sales were sluggish.  The New York Fed district reported 63% of small and midsize banks with a declining demand for residential mortgages. Inflation was moderate nationwide, and appeared to be stabilizing. In New York, there was some increase in cost pressures, “but no discernable acceleration in consumer prices.”
Given the seriousness and the scope of the recent data security breach at TJX Corporation (parent of retailers TJ Maxx, Marshall’s, and Home Goods), VISA says it may begin requiring retailers to disclose such breaches to the credit card issuer.
The Center for Responsible Lending released a report stating that banks have charged a record amount in fees to debit card holders who have overdrawn their accounts with “small dollar transactions.” Forty-six percent of account overdrafts now occur through the use of an ATM or debit card.
The National Retail Federation says that Americans purchased $27.8 billion worth of gift cards this holiday season, $3 billion more than was predicted. Fifty-one percent of gift card recipients say they purchased more than the value of the gift card when they went to redeem the cards at retailers.
A number of community banks and credit unions are joining insurers and major banks in offering customers free identity theft recovery service aimed at closing compromised accounts, placing fraud alerts and preventing additional damage.
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