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REGISTER NOW FOR NYBA’S ANNUAL CONVENTION

October 21-25 at The Ritz-Carlton, Amelia Island, Florida. The largest program on NYBA’s calendar, the Convention draws hundreds of CEOs, Directors and members of bank executive management teams.  The Convention includes three days of educational sessions, a business exhibit show with 43 booths, as well as many sponsorships and networking opportunities. Registration and hotel information has been mailed. For additional information on registration, sponsorships and exhibit space, visit www.nyba.com/education/2008convention.html  or contact Mary Robb (212-297-1662, mrobb@nyba.com), or Bill Foley (212-297-1675, bfoley@nyba.com) 

Two Golf Tournaments Planned for Convention

There will be two golf tournaments during NYBA’s Annual Convention, to be held October 22 - 25 at The Ritz-Carlton Amelia Island, Florida. The first tournament -- an individual stroke contest in which each golfer plays his\her own ball – will be an 8:30 a.m. shotgun start on Wednesday, October 22, at the Golf Club of Amelia Island. This year’s primary tournament -- a scramble contest in which each foursome plays as a team – will be a 1:00 p.m. shotgun start on Thursday, October 23, at the PGA championship course. There are only 128 openings available for the Thursday tournament – register ASAP. Full information and registration forms have been mailed to all Service Members. They can also be found on the NYBA web site  www.nyba.com/education/2008convention.html  For additional information, please call NYBA’s Bill Foley at (212) 297-1675.
Sign Up for Convention Business Show

There will be a total of 43 8’ x 10’ exhibit booths available for the Business Exhibit Show during NYBA’s Annual Convention. The booths will be assigned as registrations are received. The exhibit area will be the site of the Chairman’s Welcoming Reception at 6:00 p.m. Wednesday, October 23. The exhibits will also be open from 8:00 a.m. to noon the first two days of the convention. To attract delegates to the exhibit area, coffee and refreshment breaks will be set up in the Business Exhibit Show and daily newspapers will be distributed in the exhibit area. If you have not received your convention registration kit, please call Bill Foley at (212) 297-1675; e-mail bfoley@nyba.com. Information and registration forms are also available on our web site www.nyba.com/education/2008convention.html. 

Sponsorship and Exhibit Opportunities 
Trust & Investment Conference – Wednesday, October 1 – Friday, October 3, 2008 at The Sagamore on Lake George, Bolton Landing, New York.  This program draws trust department managers from banks statewide as well as chief fiduciary and investment officers.  Sponsorships and table top display space are available.  Visit www.nyba.com or contact Mary Robb (212-297-1662, or mrobb@nyba.com).  
58th Annual Retail & Small Business Banking Conference – Wednesday, November 19 - Friday, November 21, at The Crowne Plaza Albany.  This highly regarded program draws over 150 senior and mid-level officers responsible for retail strategy, branch administration, retail sales and small business.  Sponsorships and exhibit space are available.  For further information, please contact Mary Robb (mrobb@nyba.com) or Bill Foley (bfoley@nyba.com).  

Latest From Profit Solutions
Xerox Office Equipment Program: Negotiate Your Best Deal – Then Take Off More
NYBA’s office equipment program provides NYBA Members and Service Members with additional discounts on purchased Xerox equipment. If you buy Xerox equipment, negotiate your best deal with the merchant, then receive a discount above and beyond what the dealer provides. The discount applies to equipment, supplies, training and systems management. Call (800) 275-9376, ext. 2265, and reference contract number 0706438. For further information on this NYBSCO product, please contact NYBA’s Field Marketing Manager Gus Kananis at (518) 434-3558: e-mail gkananis@nyba.com.

NYBA’s Workers Comp Group Invites Service Members
Arthur J. Gallagher & Co., administrators of the NYBA Workers Compensation Safety Group, offers NYBA Service Members non-binding quotes to compare your current coverage. In addition to attractive cost benefits, the Safety Group makes it much easier for the HR professionals at participating clients to keep track of claims and the status of injured employees. Underwritten by the PMA Group, the NYBA plan provides all participants with state-of-the-art on-line claims tracking and monthly reports. The NYBA Workers Compensation Safety Group offers significant up-front discounts off state mandated rates. For more information on this valuable program, please call Lynn Cagnetta of Arthur J. Gallagher & Co, at (203) 351-8607  or lynn-cagnetta @ajg.com  . Be sure to identify yourself as a NYBA Service Member.

Professional Development
Maximize training dollars through Telephone Seminars and Webinars 

Telephone Seminars and Webinars are a cost-effective and time-efficient way to maximize your training dollars.  Each site license entitles you to one connection at one location where an unlimited number of listeners can participate. The programs typically consist of about two hours of presentation and Q&A. Once registered, you will receive an 800 number to call the day of the program, log-in information (if applicable), a PIN code to admit you to the call, and a link to handout materials. Webinars include a visual presentation via PC or a PC connected to a projector. Need training on a specific topic from an earlier program? Many have been recorded and are available for purchase on CD. . . and, the Online Library gives you 12 months access to selected topics for listening on your PC. Remember: register through NYBA to receive the member rate.  Visit  www. nyba.com/education for a full calendar of upcoming programs.
Your Employees Can Gain Insight through AIB Online Training Courses

Delivered anytime, anywhere, AIB Online courses offer your employees the opportunity to gain banking knowledge in a cost-effective, time-efficient manner.  AIB (American Institute of Banking) has been the leader in bank training for more than 100 years…and today, AIB offers the same high-quality education in a convenient online format. As your Local ABA Training Provider, the New York Bankers Association is pleased to offer a wide variety of AIB/ABA training programs and resources to meet your employee’s professional development needs. The courses cover the full spectrum, from fundamental courses like “Principles in Banking” to high level courses for senior executives, such as “Analyzing Bank Performance.” Check out these courses to provide your staff with the necessary knowledge to work effectively with banking clients. To explore options in AIB Online training, please visit www.nyba.com, or contact Elisa Legg (elegg@nyba.com), or Fred Corden (fcorden@nyba.com).  
Remember: You can sign up for automatic updates on all of NYBA’s educational programs via e-mail at: www.nyba.com/ education. 

Government Relations Update
Albany   
The State Legislature is in recess, and unlikely to return before the election unless there is an agreement among the Governor and legislative leaders on legislation of significance. Immediately prior to adjournment, the Senate elected Senator Dean G. Skelos (R-Rockville Centre) as its new President Pro Tem and Majority Leader, replacing Senator Joseph L. Bruno (R-Brunswick), who announced his intention not to seek reelection and subsequently resigned from the Senate effect Friday, July 18. Both Houses passed a mortgage and foreclosure bill (S. 8143-A, Farley/A. 10817-A, Towns) in which NYBA was deeply involved. The final bill was materially improved from the Governor’s Program bill released by former Governor Spitzer in March. Among other provisions, the bill does not include a one-year moratorium, as strongly urged by consumer groups and passed by the Assembly. Rather it requires a 90 day pre-foreclosure notice and mandatory settlement conference for certain high-cost, subprime and non-traditional loans made between January 1, 2003 and September 1, 2008.  Defeat of the moratorium bill was one of NYBA’s major legislative goals this year.  The bill also contains increased thresholds, another major NYBA goal, and links thresholds to a more appropriate standard, the Freddie Mac weekly survey of loan rates in the northeast, rather than comparable Treasury rates.  Importantly, the Banking Superintendent has also been given authority to raise the thresholds in two circumstances - to maintain parity with national banks and if the standards have a negative impact on the availability of mortgage loans in New York. Another NYBA goal was achieved when the authors of the bill dropped the ability to repay standard for prime loans.  The standard for subprime loans has also been much improved, eliminating the debt-to-income presumption, and allowing for use of reasonable commercially recognized underwriting standards.  The bill eliminates any private right of action for subprime loans and leaves enforcement with the Banking Superintendent and the Attorney General.  Finally, the penalty provisions have been scaled back, there is no longer a right of rescission and the newly established crime of mortgage fraud does not exempt the borrower, as the original proposal did.  A complete analysis is available at www.nyba.com. 

Friday, July 18 was former Senate Majority Leader Joseph L. Bruno’s last day in office, as he announced his resignation from the Senate to complement his resignation last month as Majority Leader. Governor Paterson reportedly offered Bruno a “high-level” administration position, which he turned down.

Gov. Paterson called Assembly Speaker Silver and Senate Majority Leader Skelos to Albany Sunday, July 20 to discuss the anticipated economic hardships that lie ahead for the state.

Governor Paterson has signed several banking bills that passed the Senate and Assembly last month, including : 

- S. 8376-A (Fuschillo)/A. 11752 (Rules, Request of Pheffer), a compendium of provisions on identity theft.  This legislation, a Governor’s Program Bill, criminalizes possession of skimmer devices, provides authority for the Consumer Protection Board to assist in mitigating the effects of identity theft, provides new protections for employee social security numbers and achieves two NYBA goals – speeding up opportunities for credit applicants to get security freezes on their credit reports released and allowing businesses to provide certain records in grand jury proceedings by affidavit, rather than personal appearance.  The bill was significantly amended during the legislative process, with NYBA’s major objections being addressed.  

A number of additional banking bills have been sent to the Governor for his consideration, including several on which NYBA has submitted comments.  These include S. 7434 (Farley)/A. 11031 (Towns), authorizing reciprocal, de novo interstate branching into New York and allowing New York banks to enter de novo into other states that have already enacted such a law.  The Association urged that the Governor sign the bill because it would provide additional competitive opportunities for New York’s banks and increase the efficiency of bank organizational decisions.

WASHINGTON          

The United States Senate completed action on its version of foreclosure relief legislation.  The bill, H.R. 3221, passed by a vote of 63-5 and would establish a new, independent regulatory agency for the Housing GSEs (Fannie Mae, Freddie Mac, and the Federal Home Loan Banks), modernize the Federal Housing Administration (FHA) and establish a new, voluntary program for the refinancing and partial guarantee of troubled home mortgage loans.  The bill now goes back to the House of Representatives for further consideration.  The House is expected to add the legislative recommendations recently made by Treasury Secretary Henry Paulson to the bill.  The Secretary’s recommendations would provide the Treasury Department temporary authority to purchase equity in either of the two GSEs, and would give the Federal Reserve a consultative role in the new GSE regulator's process for setting capital requirements and other prudential standards.  Secretary Paulson also announced a temporary increase in the line of credit the GSEs have with Treasury, while Federal Reserve Board Chairman Ben Bernanke announced that Fannie Mae and Freddie Mac would have access to the Federal Reserve discount window lending facility.  House Financial Services Committee Chairman Barney Frank (D-MA) is trying to complete drafting legislative language to implement the Treasury recommendations, and may have a bill ready for House floor action as early as this week.  

The Federal Reserve Board has approved a final rule for home mortgage loans.  The rule prohibits unfair, abusive or deceptive home mortgage lending practices and restricts certain other mortgage practices.  The final rule also establishes advertising standards and requires certain mortgage disclosures to be given to consumers earlier in the transaction.  The final rule largely follows a proposal released by the Board in December 2007, with enhancements that address ensuing public comments, consumer testing, and further analysis.  The rule will apply to all mortgage lenders. The final rule adds four new requirements for "higher-priced mortgage loans" secured by a consumer's principal dwelling.  These include an ability to repay test; a requirement that creditors verify the income and assets they rely upon to determine repayment ability; banning any prepayment penalty if the payment can change in the initial four years; and a requirement that creditors establish escrow accounts for taxes and insurance for first-lien mortgages. In addition to the rules governing higher-priced loans, the new regulation adopts additional restrictions for all loans secured by a consumer's principal dwelling.  These include prohibitions on coercing real estate appraisers; restrictions on mortgage servicers; and a requirement that creditors provide a good faith estimate of loan costs, within three days after application.  The new rule also bans seven deceptive or misleading advertising practices. The rule's definition of "higher-priced mortgage loans" is based on a new Federal Reserve Board-published "average prime offer rate," based on a current Freddie Mac survey.  A loan is higher-priced if it is a first-lien mortgage and has an annual percentage rate that is 1.5 percentage points or more above this index, or 3.5 percentage points if it is a subordinate-lien mortgage.  The new rule takes effect on October 1, 2009, other than the escrow requirement, which will be phased in during 2010. New York’s recently passed, but not yet enacted, subprime mortgage legislation (S. 8143-A, Farley/A. 10817-A, Towns) is in many respects similar to the new regulation, but contains a more generous definition of subprime loan (175 basis points over that set forth in the Freddie Mac weekly survey of loan rates in the northeast, which tends to be higher than the national average, for first liens).  Lenders will of course be bound by the new regulation, but NYBA is considering a petition to the Federal Reserve Board to permit subprime loans in New York to be made using the State definition.

The House of Representatives has passed a regulatory burden relief bill. H.R. 6312, the Credit Union, Bank, and Thrift Regulatory Relief Act of 2008 expands credit union loan and investment authority, while limiting credit union powers in underserved areas and restricting the definition of underserved area.  The credit union amendments in the bill are the result of negotiations between ABA and House banking leaders and represent a significant step back from the provisions of the Credit Union Regulatory Relief Act, which was pulled from the House suspension calendar in April after a banker grassroots protest in which many NYBA members participated. The bill also reduces several lending and investment restrictions on federal thrift institutions, repeals the qualified thrift lender requirement for out-of-state branches and adopts major exceptions to the annual privacy notice requirement under the Gramm-Leach-Bliley Act. The bill would also authorize immediately an increase to 24 monthly transfers from a money market deposit account and repeal the prohibition against payment of interest on demand deposits, effective two years after enactment.  The national banking trade groups supported the bill, while NYBA continued to express its opposition to repeal of the prohibition of the payment of interest on demand deposits. 

NYBA News

Former NYBA Chairman Robert G. Wilmers, Chairman and CEO of M&T Bank Corporation, was confirmed as the new Chairman of the Empire State Development Corporation. Mr. Wilmers will retain his position with M&T. 

NYBA has been responding to media inquiries regarding the safety and soundness of the banking industry in light of the failure of IndyMac Bancorp and concerns raised with regard to Fannie Mae, Freddie Mac and other banks.  NYBA President Mike Smith taped a statewide television news program which aired Sunday morning. NYBA encourages its members to reach out to their local media to make consumers aware of the overall safety and soundness of the industry, as well as the benefits and security of FDIC deposit insurance.  Members may also refer media inquiries to NYBA.

New York metro area housing values are holding up better than most other U.S. big cities. In New York, housing values have fallen 9.9% since the peak of the market, while the national average shows a decline of 17.8%.

In a new Siena College poll, former NYC Mayor Rudy Giuliani would be the decisive favorite among Republicans seeking New York’s gubernatorial nomination over Mayor Michael Bloomberg.

Last week, NYBA staff and members of its Bank Security Task Force participated in a meeting with Nassau County Police executives to discuss the recent up-tick in bank robberies in Nassau County.  The police were appreciative of the bankers’ commitment to this issue, stating that they are seeking “joint ownership” of the bank robbery problem.  The police made a number of security recommendations.  NYBA plans to continue to work with its bank security experts and law enforcement officials to reduce the level of bank robberies in Nassau County and throughout the state.

We are sending you this e-mail for your information. If you prefer not to receive any further messages from us, just reply to this e-mail and let us know. You may also unsubscribe to “First Look” by contacting Karen Jannetty at 212-297-1635 or kjannetty@nyba.com . Thank you.
“First Look” is published every other week by the New York Bankers Association. Please send questions, comments or submissions to Stephen W. Rice, srice@nyba.com, Fax 518-434-1576, or call 518-434-3557.
