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Technical Director 

Financial Accounting Standards Board

301 Merritt 7

P.O. Box 5116

Norwalk, CT 06856-5116

Via e-mail: director@fasb.org


Re:  File Reference: Proposed FSP EITF 99-20-a (Amendments to the Impairment and Interest Income Measurement Guidance of EITF Issue No. 99-20)

To the Technical Director:

In response to the request for comments issued by the Board on Proposed FASB Staff Position EITF 99-20-a, the New York Bankers Association is submitting these comments strongly supporting the amendments to the impairment and interest income measurement guidance of EITF Issue No. 99-20.  Our Association believes that this interpretation will address several areas of confusion with regard to other-than-temporary impairments (OTTI) of debt securities classified as available-for-sale or held-to-maturity.  Importantly, it also represents what the Board has indicated will be the first step in reviewing the applicability of EITF Issue No. 99-20 to turbulent market conditions such as the credit markets have experienced for the past several months.  We urge that the interpretation be made final and applicable no later than to reporting periods ending after December 15.  Our Association is comprised of the community, regional and money center commercial banks and thrift institutions doing business in New York State.  Our members have almost 300,000 New York employees and aggregate assets in excess of $9 trillion.

This proposal would amend EITF Issue No. 99-20 to provide guidance aimed at achieving more consistent determinations of whether OTTI has occurred.  We believe the provisions of the proposal would materially enhance the guidance provided for public and non-public reporters using generally accepted accounting principles.  However, the proposal will continue to leave unaddressed a number of concerns that have arisen with regard to the applicability of EITF Issue No. 99-20 to the types of volatile, tumultuous and little predictable debt markets that financial institutions have been experiencing during the 3rd and 4th quarters of this year.  It also fails to address several issues that arose in the wake of the enactment and implementation of the Sarbanes-Oxley Act.  We therefore support the Board’s decision to examine other aspects of the applicability of EITF Issue No. 99-20 and its relations to FAS 115.

It is also critically important that this guidance apply to the earliest reporting periods possible.  The 3rd and 4th quarters of 2008 have involved some of the most extraordinary reporting challenges in recent memory and we believe that this proposal would assist financial reporters in addressing some of these challenges.  We therefore support the Board’s proposal to make the interpretation applicable to reporting periods ending after December 15, strongly oppose limiting the proposal to reporting periods beginning after December 15, and urge that the Board consider allowing revisions of financial statements to make the proposal applicable even earlier.

In addition, our Association supports the specific comments provided by the American Bankers Association in its letter of December 28, 2008.

We appreciate the Board’s decision to examine other aspects of OTTI reporting and urge that the Board accelerate consideration of this issue and of other issues concerning mark-to-market or “fair value” reporting.  We also appreciate the opportunity the Board has provided to comment on this important guidance.

Sincerely,
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Michael P. Smith
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