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Upstate New York

GDP
$ Billion

2007 GDP  $372 Billion
World Rank 26th

Norway $381
Austria  $377
Upstate $372

. . VA $383
Population 6.9 million MI $381
Upstate $372

MA $351

U.S. Rank 13th

WA $311

Downstate New York

2007 GDP  $731 Billion
World Rank 17th

Popu Ia‘tlon ] 2 - 5 mllllon Sources: U.S. Bureau of Economic Analysis,
U_S_ Rank Sth U.S. Census Bureau, World Bank,

M&T Bank estimate
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Relative Increase in Private Sector
Employment Since January 1999

Downstate New York vs. United States

Downstate employment growth has
tracked the U.S. norm over the past
decade—and has out-performed the
nation during the current recession

Source: U.S. Bureau
of Labor Statistics

Data are 12-month
moving averages
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Relative Increase in Private Sector
Employment Since January 1999

Upstate New York vs. United States

Stuck in the Mud:

Upstate employment growth
has lagged well behind the
U.S. over the same period
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E ! Source: U.S. Bureau
© of Labor Statistics

Data are 12-month
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What’s Driving This Disparity?

b

€ New York State’s high business operating costs and tax burden
disproportionately hurts manufacturers

@ Physical plant age and producers’ need to move closer to global
markets is a disincentive for re-investment in Upstate New York

Manufacturing Share of Private Employment
Upstate & Downstate NY vs. United States

Despite the long-term decline in
factory jobs, the Upstate region still
relies on manufacturing to a greater
extent than the U.S. overall
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Upstate New York Private Sector Employment

1 Manufacturing (L)

Manufacturing
Jobs (000s)
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Source: U.S. Bureau
of Labor Statistics
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One Step Forward, One Step Back:
550 Factory job losses offset solid gains in
non-manufacturing employment

Net Loss in
Manufacturing Jobs:

202,400 (-38.7%)

Il Non-Manufacturing (R)

Non-Manufacturing
Jobs (000s)

2,200

r 2,100

Net Gain in Non-
Manufacturing Jobs:

302,400 (16.2%) | 2000
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Manufacturing Share of Total Payroll Wages

- More Than 50% 20% to 49%

Above U.S. Avg. Above U.S.

D 0% to 19% Below U.S.
Above U.S. Average

Upstate counties west of Utica
bear the brunt of factory layoffs

Source: U.S. Bureau of Labor Statistics

Ogdensburg
Massena
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Relative Increase in Local Government

Employment Since January 1999
Upstate New York vs. United States

Despite relatively flat growth in top-line
employment, Upstate’s local government : i
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job count continues to rise / +16.1%
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Percent By Which Upstate NY Local

Government Tax Burden Exceeds U.S. Average
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The Burden is Disproportionate
to Upstate Income Levels:

Local taxes are particularly onerous in
terms of Upstate residents’ ability to pay

Percent That Local Government Tax Burden is Above U.S. Average

As a Percent of Personal Income

Percent That Local Government
Tax Burden is Above U.S. Average

Per Capita

63.7%

45.7%
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Sources: U.S. Census Bureau, U.S. Bureau of Economic Analysis, NYS Office of the State Comptroller




...How’s NYS
faring in the
current recession?

M&TBaﬂk Understanding what'’s impovtant!

Year-Over-Year Percentage Change

Private Sector Employment Growth
Upstate & Downstate NY vs. United States

July 2007
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2.0% Aug 2008
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1.5% 4 While the recession hit New York
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Year-Over-Year Absolute Change

NYC Finance & Insurance Employment

About 12% of NYC jobs are in financial

15,000 + .
services, but they account for 36%
10,000 4 of wages—$104 billion in 2007
5,000 -
Sources: U.S. Bureau of Labor Statistics,
o NYC Independent Budget Office
-5,000 -
NYC Independent Budget Office (March 9, 2009):
100001 “Financial industry...job losses [will continue]
15000 N0 2011 when they will reach nearly 77,300.
' In the securities industry...losses are expected
0000 | tO total 48,800 by mid-2010, a decline of over
' 25% from the employment peak in 2008.”
25000 | -24,800
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NYC Purchasing Managers

Current Business Conditions Index
Index: 100 = January 2002 Activity Levels
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1801 “Bysiness activity expanded in May

for the first time since January 2008”

170 A

1604 “Future optimism persisted for the
third straight month, reinforcing

150 1 the belief that recovery could
begin this year”

147.2

140 A

“The Six-Month Outlook
index rose to 56.1 in
1204 May from 51.2 in
April”
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Year-Over-Year Percentage Change

Private Sector Job Loss - April YTD 2009

Rochester
Utica-Rome
Syracuse
Albany
Binghamton

Buffalo

United States -4.0%

-2.7%

-2.1%

April YTD 2009
Unemployment Rate

-0.6% 8.0%
-1.0% D 8.2%
-1.1% D 8.3%
-1.7% I:l 7.1%
8.8%

Source: U.S. Bureau of Labor Statistics

Year-Over-Year Percentage Change in Private Sector Employment

Top 100 U.S. Metro Areas* — April YTD 2009

Top 5 Metro Areas
1 Baton Rouge 0.4%
2 San Antonio -0.2%
3 Oklahoma City -0.2%
4 Austin -0.3%
5 Rochester -0.6%
12 Syracuse -1.1%
19 Albany -1.7%
23 Poughkeepsie -2.0%
36 Buffalo -2.7%
39 New York City -2.7%
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Bottom 10 Metro Areas
Toledo -6.3%
Sacramento -6.5%
Greensboro -6.9%
Charlotte -7.0%
Phoenix -7.8%
Riverside -7.8%
Sarasota -7.9%
Detroit -8.1%
Boise City -8.2%
Cape Coral -10.7%

Source: U.S. Bureau of Labor Statistics

* Based on 2008 population




Year-Over-Year Percentage Change

Existing Home Price Appreciation - Q1 2009
Buffalo-NF  P33%

Binghamton CP1.9%

Ithaca T 18%

Rochester T 1.6%

Utica-Rome P 1.6%

Syracuse P1.2%

Albany -0.3%( The national
U.S. Average 4% el niner
New York State -3.5% el Ui

Upstate region

New York City -5.6%

Note: Excludes homes financed
Long Island -6.1% — with non-conforming loans
(subprime, 1.0., jumbos, etc.)
Poughkee pSie -7.1% — Source: Federal Housing

Finance Agency

Year-Over-Year Percentage Change

Commercial & Industrial Loan Growth
At Banks With Assets Under $5 Billion

10% 1

8% -

6% A

4.9%

4% -

Upstate NY Banks

2%

2% U.S. Banks \-2.6%

Sources: FDIC, M&T Bank adjustments for
acquisitions, asset-size category movement

-4%
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Year-Over-Year Percentage Change
Manufacturing Employment
Upstate New York vs. United States

If Upstate factory job losses had matched the U.S. average in April, 18,000 fewer workers
would have been employed—adding 0.5 percentage points to region’s jobless rate

2% -
0 —
Upstate NY
-204 -
-4% 4
. . - 0,
6% A Big Question: i'z.lﬁ’
What will happen to Upstate (April)
-8% 1 industrial employment?
10% - (Particularly the auto sector)
12% United States ~11.8%
14% Source: U.S. Bureau of Labor Statistics
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...So, is there
light at the end
of the tunnel?

M&TBank Understanding what’s important.
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Economic Cycle Research Institute
U.S. Leading Economic Index

Indicates a turning point in the economic cycle when changes in the direction

Index of the index are persistent, pronounced, and pervasive over several months.
1992 = 100 Designed to turn down before a recession and turn up before an expansion.
145 4
) . -
140 1 It’s Possible:
135 - We may be starting
to see a turning point

130 A Index Components in the economic

Money supply (M2) downturn...
125 A . :

Commodity prices
120 - Mortgage purchase applications

Corporate bond quality spread
1151 NYSE Composite Index 113
110 A Ten-year Treasury yield 5

Initial jobless claims
105 A
100 T T

2007 2008 2009
May 29

Inflation-Adjusted Year-Over-Year Percentage Change

U.S. Disposable Personal Income

...as disposable income
growth improves, easing the

burden on household budgets
4%- 3.7%

Cautionary note: most of the
improvement comes from increased

transfer payments and declining taxes, 2.9%
3%~ particularly payroll tax withholding 2 59 2.5%
reductions from ARRA Stimulus D70 £
2%-
0, 0,
1.3% 1.20p 1:3%
1%+
0.1%
0%-

-0.2% _0.29%

Source: U.S. Bureau of Economic Analysis
B
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Respondents Expecting Personal Finances/
Business Conditions To Improve Over Next 12-Months

Index of Future Consumer Expectations

19(I3r(]5d:);00
90 Consumer confidence is

Downstate slowly rising—suggesting
the worst of the economic

downturn may be over
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45 - Note: data are 3-month moving averages

Source: Siena Research Institute
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Inflation-Adjusted Quarterly Change at Annualized Rate

U.S. Gross Domestic Product Growth Forecast

Forecast
A

4% 'd N\

1.8%
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2%-
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%7 Sources: U.S. Bureau -5.7%
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