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2007 GDP     2007 GDP     2007 GDP     2007 GDP     $731 Billion$731 Billion$731 Billion$731 Billion
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Relative Increase in Private SectorRelative Increase in Private SectorRelative Increase in Private SectorRelative Increase in Private Sector
Employment Since January 1999Employment Since January 1999Employment Since January 1999Employment Since January 1999
Downstate New York vs. United StatesDownstate New York vs. United StatesDownstate New York vs. United StatesDownstate New York vs. United States

+8.3%

+6.6%

Downstate employment growth has Downstate employment growth has Downstate employment growth has Downstate employment growth has 
tracked the U.S. norm over the past tracked the U.S. norm over the past tracked the U.S. norm over the past tracked the U.S. norm over the past 
decadedecadedecadedecade����and has outand has outand has outand has out----performed the performed the performed the performed the 
nation during the current recessionnation during the current recessionnation during the current recessionnation during the current recession
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Source:  U.S. Bureau 
of Labor Statistics

Data are 12-month 
moving averages
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Stuck in the Mud:Stuck in the Mud:Stuck in the Mud:Stuck in the Mud:
Upstate employment growth Upstate employment growth Upstate employment growth Upstate employment growth 
has lagged well behind the has lagged well behind the has lagged well behind the has lagged well behind the 
U.S. over the same periodU.S. over the same periodU.S. over the same periodU.S. over the same period

UnitedUnitedUnitedUnited
StatesStatesStatesStates

Upstate NY

R
E
C
E
S
S
I
O
N

R
E
C
E
S
S
I
O
N

1999   2000  2001   2002   2003  2004   2005  2006   2007   2008 ‘09
Apr

Source:  U.S. Bureau 
of Labor Statistics

Data are 12-month 
moving averages

Relative Increase in Private SectorRelative Increase in Private SectorRelative Increase in Private SectorRelative Increase in Private Sector
Employment Since January 1999Employment Since January 1999Employment Since January 1999Employment Since January 1999

Upstate New York vs. United StatesUpstate New York vs. United StatesUpstate New York vs. United StatesUpstate New York vs. United States
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What�s Driving This Disparity? What�s Driving This Disparity? What�s Driving This Disparity? What�s Driving This Disparity? 

! New York State�s high business operating costs and tax burden New York State�s high business operating costs and tax burden New York State�s high business operating costs and tax burden New York State�s high business operating costs and tax burden 
disproportionately hurts manufacturersdisproportionately hurts manufacturersdisproportionately hurts manufacturersdisproportionately hurts manufacturers

! Physical plant age and producers� need to move closer to globaPhysical plant age and producers� need to move closer to globaPhysical plant age and producers� need to move closer to globaPhysical plant age and producers� need to move closer to global  l  l  l  
markets is a disincentive for remarkets is a disincentive for remarkets is a disincentive for remarkets is a disincentive for re----investment in Upstate New Yorkinvestment in Upstate New Yorkinvestment in Upstate New Yorkinvestment in Upstate New York

Manufacturing Share of Private EmploymentManufacturing Share of Private EmploymentManufacturing Share of Private EmploymentManufacturing Share of Private Employment
Upstate & Downstate NY vs. United StatesUpstate & Downstate NY vs. United StatesUpstate & Downstate NY vs. United StatesUpstate & Downstate NY vs. United States
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11.7%
13.0%

Upstate NY

Downstate NY
4.3%

United 
States

Despite the longDespite the longDespite the longDespite the long----term decline in term decline in term decline in term decline in 
factory jobs, the Upstate region still factory jobs, the Upstate region still factory jobs, the Upstate region still factory jobs, the Upstate region still 
relies on manufacturing to a greater relies on manufacturing to a greater relies on manufacturing to a greater relies on manufacturing to a greater 

extent than the U.S. overallextent than the U.S. overallextent than the U.S. overallextent than the U.S. overall
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Upstate New York Private Sector EmploymentUpstate New York Private Sector EmploymentUpstate New York Private Sector EmploymentUpstate New York Private Sector Employment

Manufacturing
Jobs (000s)

Non-Manufacturing
Jobs (000s)

Apr

Net Loss in Net Loss in Net Loss in Net Loss in 
Manufacturing Jobs:  Manufacturing Jobs:  Manufacturing Jobs:  Manufacturing Jobs:  
202,400 (202,400 (202,400 (202,400 (----38.7%)38.7%)38.7%)38.7%)

Net Gain in NonNet Gain in NonNet Gain in NonNet Gain in Non----
Manufacturing Jobs:  Manufacturing Jobs:  Manufacturing Jobs:  Manufacturing Jobs:  

302,400 (16.2%)302,400 (16.2%)302,400 (16.2%)302,400 (16.2%)

Manufacturing (L) Non-Manufacturing (R)

Source:  U.S. Bureau 
of Labor Statistics

Data are 12-month 
moving averages

One Step Forward, One Step Back: One Step Forward, One Step Back: One Step Forward, One Step Back: One Step Forward, One Step Back: 
Factory job losses offset solid gains in                 Factory job losses offset solid gains in                 Factory job losses offset solid gains in                 Factory job losses offset solid gains in                 

nonnonnonnon----manufacturing employmentmanufacturing employmentmanufacturing employmentmanufacturing employment

Manufacturing Share of Total Payroll WagesManufacturing Share of Total Payroll WagesManufacturing Share of Total Payroll WagesManufacturing Share of Total Payroll Wages
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WatertownWatertownWatertownWatertown

IthacaIthacaIthacaIthaca
JamestownJamestownJamestownJamestown
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Glens Glens Glens Glens 
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OgdensburgOgdensburgOgdensburgOgdensburg----
MassenaMassenaMassenaMassena

More Than 50%              20% to 49%   
Above U.S. Avg.             Above U.S. 

0% to 19%                      Below U.S.
Above U.S.                      Average

Source:  U.S. Bureau of Labor Statistics

Upstate counties west of Utica Upstate counties west of Utica Upstate counties west of Utica Upstate counties west of Utica 
bear the brunt of factory layoffsbear the brunt of factory layoffsbear the brunt of factory layoffsbear the brunt of factory layoffs
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Relative Increase in Local GovernmentRelative Increase in Local GovernmentRelative Increase in Local GovernmentRelative Increase in Local Government
Employment Since January 1999Employment Since January 1999Employment Since January 1999Employment Since January 1999

Upstate New York vs. United StatesUpstate New York vs. United StatesUpstate New York vs. United StatesUpstate New York vs. United States

+12.7%

+16.1%

Despite relatively flat growth in topDespite relatively flat growth in topDespite relatively flat growth in topDespite relatively flat growth in top----line line line line 
employment, employment, employment, employment, Upstate�sUpstate�sUpstate�sUpstate�s local government local government local government local government 

job count continues to risejob count continues to risejob count continues to risejob count continues to rise

United StatesUnited StatesUnited StatesUnited States

Upstate NY

R
E
C
E
S
S
I
O
N

R
E
C
E
S
S
I
O
N

1999  2000   2001  2002   2003  2004   2005  2006   2007  2008 ‘09
Apr

Source:  U.S. Bureau 
of Labor Statistics

Data are 12-month 
moving averages
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Percent That Local Government 
Tax Burden is Above U.S. Average

Per Capita

Percent That Local Government Tax Burden is Above U.S. Average

As a Percent of Personal Income

63.7%

45.7%

Percent By Which Upstate NY Local Percent By Which Upstate NY Local Percent By Which Upstate NY Local Percent By Which Upstate NY Local 
Government Tax Burden Exceeds U.S. AverageGovernment Tax Burden Exceeds U.S. AverageGovernment Tax Burden Exceeds U.S. AverageGovernment Tax Burden Exceeds U.S. Average

Sources:  U.S. Census Bureau, U.S. Bureau of Economic Analysis, NYS Office of the State Comptroller

The Burden is Disproportionate               The Burden is Disproportionate               The Burden is Disproportionate               The Burden is Disproportionate               
to Upstate Income Levels:to Upstate Income Levels:to Upstate Income Levels:to Upstate Income Levels:

Local taxes are particularly onerous in Local taxes are particularly onerous in Local taxes are particularly onerous in Local taxes are particularly onerous in 
terms of Upstate residents� ability to payterms of Upstate residents� ability to payterms of Upstate residents� ability to payterms of Upstate residents� ability to pay
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����HowHowHowHow����s NYS s NYS s NYS s NYS 
faring in the faring in the faring in the faring in the 

current recession?current recession?current recession?current recession?

Year-Over-Year Percentage Change
Private Sector Employment GrowthPrivate Sector Employment GrowthPrivate Sector Employment GrowthPrivate Sector Employment Growth

Upstate & Downstate NY vs. United StatesUpstate & Downstate NY vs. United StatesUpstate & Downstate NY vs. United StatesUpstate & Downstate NY vs. United States
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United States

DownstateDownstateDownstateDownstate
UpstateUpstateUpstateUpstate

While the recession hit New York While the recession hit New York While the recession hit New York While the recession hit New York 
later than elsewhere, job cuts are later than elsewhere, job cuts are later than elsewhere, job cuts are later than elsewhere, job cuts are 
rapidly risingrapidly risingrapidly risingrapidly rising����particularly in the particularly in the particularly in the particularly in the 

Downstate regionDownstate regionDownstate regionDownstate region

Source:  U.S. Bureau of Labor Statistics
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-1.8%

-2.8%
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Sources:  U.S. Bureau of Labor Statistics, 
NYC Independent Budget Office

Year-Over-Year Absolute Change
NYC Finance & Insurance EmploymentNYC Finance & Insurance EmploymentNYC Finance & Insurance EmploymentNYC Finance & Insurance Employment

NYC Independent Budget Office (March 9, 2009):

�Financial industry�job losses �Financial industry�job losses �Financial industry�job losses �Financial industry�job losses [will continue]
into 2011 when they will reach nearly into 2011 when they will reach nearly into 2011 when they will reach nearly into 2011 when they will reach nearly 77,30077,30077,30077,300.  .  .  .  
In the securities industry�losses are expected In the securities industry�losses are expected In the securities industry�losses are expected In the securities industry�losses are expected 
to total to total to total to total 48,80048,80048,80048,800 by midby midby midby mid‐2010, a decline of over ‐2010, a decline of over ‐2010, a decline of over ‐2010, a decline of over 
25%25%25%25% from the employment peak in 2008.�from the employment peak in 2008.�from the employment peak in 2008.�from the employment peak in 2008.�

-24,800

About 12%12%12%12% of NYC jobs are in financial 
services, but they account for 36%36%36%36%

of wages�$104 billion in 2007

NYC Purchasing ManagersNYC Purchasing ManagersNYC Purchasing ManagersNYC Purchasing Managers
Current Business Conditions IndexCurrent Business Conditions IndexCurrent Business Conditions IndexCurrent Business Conditions Index

Index:  100 = January 2002 Activity Levels
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Source: National Association of Purchasing Management – New York  

�Business activity expanded in May 
for the first time since January 2008�

�Future optimism persisted for the 
third straight month, reinforcing   
the belief that recovery could     
begin this year�

�The Six-Month Outlook                       
index rose to 56.1 in                    
May from 51.2 in                              
April�
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Year-Over-Year Percentage Change
Private Sector Job Loss Private Sector Job Loss Private Sector Job Loss Private Sector Job Loss ���� April April April April YTDYTDYTDYTD 2009200920092009

8.0%

8.2%

8.3%

7.1%

8.4%

9.1%

8.8%

Source:  U.S. Bureau of  Labor Statistics
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Unemployment Rate
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Year-Over-Year Percentage Change in Private Sector Employment
Top 100 U.S. Metro Areas* Top 100 U.S. Metro Areas* Top 100 U.S. Metro Areas* Top 100 U.S. Metro Areas* ---- April April April April YTDYTDYTDYTD 2009200920092009

Source:  U.S. Bureau of Labor Statistics                        * Based on 2008 population 

Top 5 Metro Areas Bottom 10 Metro Areas

0.4%
-0.2%
-0.2%
-0.3%
-0.6%
-1.1%
-1.7%
-2.0%
-2.7%
-2.7%

-6.3%
-6.5%
-6.9%
-7.0%
-7.8%
-7.8%
-7.9%
-8.1%
-8.2%

-10.7%
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3.3%Buffalo-NF
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U.S. AverageU.S. AverageU.S. AverageU.S. Average
New York StateNew York StateNew York StateNew York State

New York City
Long Island
Poughkeepsie

Year-Over-Year Percentage Change
Existing Home Price Appreciation Existing Home Price Appreciation Existing Home Price Appreciation Existing Home Price Appreciation ���� Q1 2009Q1 2009Q1 2009Q1 2009

Source:  Federal Housing 
Finance Agency

Note:  Excludes homes financed
with non-conforming loans
(subprime, I.O., jumbos, etc.)

The national The national The national The national 
housing market housing market housing market housing market 

correction is largely correction is largely correction is largely correction is largely 
bypassing the bypassing the bypassing the bypassing the 
Upstate regionUpstate regionUpstate regionUpstate region
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-2.6%
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Year-Over-Year Percentage Change
Commercial & Industrial Loan GrowthCommercial & Industrial Loan GrowthCommercial & Industrial Loan GrowthCommercial & Industrial Loan Growth
At Banks With Assets Under $5 BillionAt Banks With Assets Under $5 BillionAt Banks With Assets Under $5 BillionAt Banks With Assets Under $5 Billion

Upstate NY BanksUpstate NY BanksUpstate NY BanksUpstate NY Banks

U.S. BanksU.S. BanksU.S. BanksU.S. Banks
Sources:  FDIC, M&T Bank adjustments for 
acquisitions, asset-size category movement 
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Source:  U.S. Bureau of Labor Statistics
United StatesUnited StatesUnited StatesUnited States -11.8%

A Big Question:A Big Question:A Big Question:A Big Question:
What will happen to Upstate What will happen to Upstate What will happen to Upstate What will happen to Upstate 

industrial employment?industrial employment?industrial employment?industrial employment?
(Particularly the auto sector)(Particularly the auto sector)(Particularly the auto sector)(Particularly the auto sector)

Upstate NYUpstate NYUpstate NYUpstate NY

Year-Over-Year Percentage Change
Manufacturing EmploymentManufacturing EmploymentManufacturing EmploymentManufacturing Employment

Upstate New York vs. United StatesUpstate New York vs. United StatesUpstate New York vs. United StatesUpstate New York vs. United States
If Upstate factory job losses had matched the U.S. average in April, 18,000 fewer workers 

would have been employed—adding 0.5 percentage points to region’s jobless rate 

-5.2%
(April)

����So, is thereSo, is thereSo, is thereSo, is there
light at the endlight at the endlight at the endlight at the end
of the tunnel? of the tunnel? of the tunnel? of the tunnel? 
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ItItItIt����s Possible:s Possible:s Possible:s Possible:
We may be starting   We may be starting   We may be starting   We may be starting   

to see a turning point to see a turning point to see a turning point to see a turning point 
in the economic in the economic in the economic in the economic 

downturndownturndownturndownturn����
Index Components

Money supply (M2) 

Commodity prices 

Mortgage purchase applications 

Corporate bond quality spread 

NYSE Composite Index 

Ten-year Treasury yield 

Initial jobless claims

Indicates a turning point in the economic cycle when changes in the direction
of the index are persistent, pronounced, and pervasive over several months. 
Designed to turn down before a recession and turn up before an expansion. 

113.5

May 29 

Index
1992 = 100

1.3%

-0.2% -0.2%

0.1%

1.2% 1.3%

2.9%
2.5% 2.5%
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2008                               2009

Source:  U.S. Bureau of Economic Analysis

Inflation-Adjusted Year-Over-Year Percentage Change

U.S. Disposable Personal IncomeU.S. Disposable Personal IncomeU.S. Disposable Personal IncomeU.S. Disposable Personal Income
����as disposable income as disposable income as disposable income as disposable income 

growth improves, easing the growth improves, easing the growth improves, easing the growth improves, easing the 
burden on household budgetsburden on household budgetsburden on household budgetsburden on household budgets

Cautionary note:  Cautionary note:  Cautionary note:  Cautionary note:  most of the 
improvement comes from increased 

transfer payments and declining taxes, 
particularly payroll tax withholding 

reductions from ARRA Stimulus 
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Upstate NYUpstate NYUpstate NYUpstate NY

Respondents Expecting Personal Finances/
Business Conditions To Improve Over Next 12-Months
Index of Future Consumer ExpectationsIndex of Future Consumer ExpectationsIndex of Future Consumer ExpectationsIndex of Future Consumer Expectations

56.2

68.4

62.0

DownstateDownstateDownstateDownstate

UnitedUnitedUnitedUnited
StatesStatesStatesStates

Note: data are 3-month moving averages

Source:  Siena Research Institute

Consumer confidence is Consumer confidence is Consumer confidence is Consumer confidence is 
slowly risingslowly risingslowly risingslowly rising����suggesting suggesting suggesting suggesting 
the worst of the economic the worst of the economic the worst of the economic the worst of the economic 

downturn may be overdownturn may be overdownturn may be overdownturn may be over

Index
1966 = 100
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Inflation-Adjusted Quarterly Change at Annualized Rate
U.S. Gross Domestic Product Growth ForecastU.S. Gross Domestic Product Growth ForecastU.S. Gross Domestic Product Growth ForecastU.S. Gross Domestic Product Growth Forecast

Sources:  U.S. Bureau 
of Economic Analysis,
M&T Bank estimate

ForecastForecastForecastForecast


